








KHI's new Medium-Term Business Plan “Global K” will begin in fiscal 2007, ending March 31, 2007, and extend through
fiscal 2011. The first step in preparing this plan was to create a vision for the KHI Group and each of its business domains
a decade into the future. Looking toward this vision of the future, KHI then developed this medium-term plan for growth
for the next five years. The plan will be revised as necessary in fiscal 2009.

Enriching Lifestyles and Helping Safeguard the Environment: Global Kawasaki

KHI aims to become a leading global enterprise that enriches lifestyles and helps safeguard the environment through its businesses,
which encompass land, sea and air transportation systems, as well as the energy and environmental engineering sectl6r tra through its busines

What Each Business Should Be 10 Years in the Future







Gigacells®

Biomass power generation
systems

Treatment of harmful
substances

LNG tanks

Energy and environment
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Biproduction in ChKobend enSakaide

Merchant vessels
(production in China)

For construction machinery










This segment secured orders amount-
ing to ¥69.5 billion, ¥31.0 billion, or
80.7% higher than in the same period
of the previous year. Orders were



Other

Sales came to ¥79.8 billion, a gain of
¥19.6 billion, or 32.6%, over the same
period of the previous fiscal year, as
sales of the hydraulic machinery business

to customers in China increased.
Operating income climbed ¥1.4 billion,
up 47.5%, to ¥4.4 billion.






Millions of yen

Thousands of
U.S. dollars

September 30, 2006

March 31, 2006

September 30, 2005

September 30, 2006

(unaudited) (unaudited) (unaudited)
Assets:
Current assets:
Cash on hand and in banks..........c.cccoccoeiiieiciciciens ¥ 25,006 ¥ 37,650 ¥ 32,685 $ 212,113
Receivables, less allowance .. 429,542 438,204 375,420 3,643,583
INVENTOTIES ... 425,754 383,017 375,367 3,611,451
Other CUrrent assets .......ccoeieieieieieieee e 57,832 57,028 53,533 490,559
Total Current assets .......cccceeeieiieiieieeeee e 938,134 915,899g9%ets ..........
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Thousands of
Millions of yen U.S. dollars

20062056250h0 0 4631 500.709 Tm -0.0001Cash flow
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Consolidated Statements of Shareholders’ Equity

Kawasaki Heavy Industries, Ltd. and Consolidated Subsidiaries
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(b) Information by geographic area

Millions of yen

2006
External Intersegment Total Operating Operating
sales sales sales expenses income
JAPAIN .. ¥459,768 ¥ 120,560 ¥580,328 ¥559,793 ¥20,535
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(c) Overseas sales
Thousands of
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Thousands of

Millions of yen U.S. dollars
2006 2005 2006
Net sales:
S a1T] oTUT1 o 110V PP TP PORTOUTRUPRUPRPRPOOt ¥ 42,107 ¥ 53,736 $ 357,172
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Kawasaki Corporate Data



